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How to Follow Your
Dreams With a Financial

Mindset

If you’re struggling with the idea of

whether or not to pursue your

dreams, know that it’s not too late,

and know that you should at least

give it a try. You should, however,

give it a try in the right way. Here

are the mistakes that I made that

led me to have to walk away from

my dream, and here is what you

can do to (hopefully) prevent that,

The Pros and Cons of
Robo-Advisors

In this era of convenience - from

same-day Amazon shipping and

arrival, to doing your entire

grocery shopping trip from your

mobile phone in the comfort of

your own home - it was only a

matter of time until occupations

we considered unable to ever be

automated became – well,

automated.

Sure, we don’t mind apps and

This month, Amy is taking on the challenge of not spending any money. Click here for

more info! 

Want to join in on the challenge? Click below to join the Facebook group and share

your progress (as well as encourage others - we all need a little motivation and

encouragement sometimes!).

Join the Group

IN CASE YOU MISSED IT
Check out these posts from our blog: 
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and if not, how to overcome

walking away. 

programs doing less important

tasks like sending us a watch or

delivering flowers, but it’s much

better to have a physical person

managing our entire net worth -

right?

THE ROLE OF LUCK IN
FINANCIAL SUCCESS

Let’s delve into some philosophy, shall

we?

Have you ever met a very financially

successful individual (i.e. a business

owner, CEO, or celebrity) and been

absolutely dumbfounded as to just how

in the world they got where they are?

On the flip side, have you met a super

View more

By G.E. Miller
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sharp individual with a strong work ethic

and been similarly dumbfounded that

they never ascended to a more

prestigious position?

What separated these two individuals?

This is something that I’ve thought a lot

about over the years. I’m a firm believer

that luck (both good and bad) plays a

huge role in financial success. As much

as it is ingrained in the American psyche

to believe that everyone is born equal

and we can all just will our way to the

top with the right effort and gumption to

fulfill the American dream, that has not

been my observance.

Originally posted on 20 Something

Finance. Click here to read the rest of the

article. 

By Matthew Frankel, CFP
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2019 Tax Changes: Everything You Need
To Know

The Tax Cuts and Jobs Act is the most significant set of changes to the U.S. tax code in

several decades. The vast majority of the changes go into effect for the 2018 tax year,

which is the return that you'll file with the IRS in the spring of 2019.

Here's a rundown of what Americans need to know about the recent tax changes that

could affect individual taxpayers in the upcoming tax season. Changes made on

the corporate side won't affect your tax return, so we'll focus on the individual filer.

These changes, which are mandated by the new tax legislation for individual filers, are

set to expire in 2025, unless they get extended. (Corporate changes made by the bill

are permanent.)

Tax brackets -- Still seven, but with different rates

One of the headline changes made by the Tax Cuts and Jobs Act was a general

lowering of U.S. tax rates. While the number of tax brackets remained at seven, the

rates were generally lowered, with the exception of the minimum tax rate staying at

10% for the poorest Americans.

In addition to lower tax rates, the income thresholds were increased, particularly at the

higher tax brackets. In other words, the highest tax brackets now apply to fewer

(higher-earning) Americans than it did previously. For example, before the passage of

the Tax Cuts and Jobs Act, the top tax rate was 39.6% and applied to married couples

filing jointly who earned more than $480,050. With tax reform, that top rate was

lowered to 37% and only applies to married couples making more than $600,000 in

taxable income, much more income than before.

Higher standard deduction

The Tax Cuts and Jobs Act nearly doubled the standard deduction from previous

levels. Taxpayers can choose between using the standard deduction or itemized

deductions. Itemizing deductions means adding up all of the individual tax deductions

to which you're entitled and then subtracting them from your adjusted gross income

(AGI). (Note: Adjusted gross income is your total income minus a few adjustments.

Common adjustments to income include traditional IRA contributions and student loan

interest, just to name a few.)

On the other hand, the standard deduction simply is a set amount that Americans can

choose to deduct instead. Taxpayers can use whichever of the two methods is more
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beneficial to them.

The majority of U.S. households use the standard deduction, so this change will

certainly affect millions of people.

The personal exemption is gone

To be perfectly clear, although the standard deduction has roughly doubled, it doesn't

mean that people are getting double the tax break -- far from it, actually.

While the standard deduction has increased, the valuable personal exemption has

gone away. The reasoning for this is that, in addition to a tax cut, lawmakers were also

attempting to simplifythe tax code. So instead of giving taxpayers a standard

deduction and a number of exemptions, these two things were essentially combined

into a higher standard deduction.

In plain English, a personal exemption is a certain amount of income Americans can

exclude from their taxable income each year. In prior tax years, Americans could claim

one personal exemption for themselves, their spouse, and one for each dependent.

The Child Tax Credit has doubled

Although families with several children may feel the sting from the repeal of the

personal exemption, there's some good news. Not only has the Child Tax Credit been

increased, but more of the credit now is refundable and the income limitations are far

less restrictive.

Briefly, it's important to mention that a credit is very different from a deduction. While

a deduction lowers the amount of income that the government considers when taxing

you, a tax credit actually reduces the amount of tax you owe, dollar for dollar. If you

owe $1,000 in tax, a $1,000 credit would pay it off for you while a deduction just would

lower the income level that your tax rate would apply to. In other words, a $1,000

credit is far more valuable than a $1,000 deduction.
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Most education tax breaks remain

The two popular tax credits for college expenses, the American Opportunity Credit

and the Lifetime Learning Credit, both survived tax reform unscathed. These are

designed to lower the tax bills of people who paid college tuition. The American

Opportunity Credit applies to tuition paid toward a degree or certificate program but

only for the first four years of college, while the Lifetime Learning Credit applies to

nearly all tuition and fees.

Mortgage interest still is deductible, but...

The deduction for mortgage interest is one of the most popular U.S. tax breaks. In fact,

tax benefits like these are often a primary reason Americans decide to buy a home.

Fortunately for many homeowners, the mortgage interest deduction survived the tax

reform efforts, but it did receive two major modifications.

The cap (or limit) on the total deduction allowed has been reduced to the interest on

up to $750,000 of qualified residence debt, or mortgage principal on a primary or

secondary home. This is down from the previous limit of $1 million, although

mortgages obtained before December 15, 2017 are grandfathered in to the higher limit.

Retirement Plan Contribution Changes

There are a couple of Retirement Plan contribution changes for 2019. The
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contribution limit for employees who participate in 401(k), 403(b), most 457 plans, and

the federal government's Thrift Savings Plan is increased from $18,500 to $19,000. The

limit on annual contributions to an IRA, which last increased in 2013, is increased from

$5,500 to $6,000.

To read the rest of this article, including the charts outlining all of the changes, click

here.

We've also attached a helpful guide from the accounting firm of Freyberg, Hinkle,

Ashland, Powers & Stowell that is applicable to changes in 2018 and 2019. Click here

for the guide. 
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Milborn Advisors is a registered investment advisor. Information presented is for educational

purposes only and does not intend to make an offer or solicitation for the sale or purchase of any

specific securities, investments, or investment strategies. Investments involve risk and unless

otherwise stated, are not guaranteed. Be sure to first consult with a qualified financial advisor and/or

tax professional before implementing any strategy discussed herein. Past performance is not

indicative of future performance.
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